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Independent Auditor’s Report |
“To the Members of Sobha Develapers Pune Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Iad AS financial -statéments of Sobha Developers Pune
LimitedLimited (‘the Company’), which comprise the balance sheet as av 31 March 2017, the
statement of profit and loss (mciudmg otfer comprehensivé incorie), the statement of cash flows and
the statement of changes -in -equity for the year then ended and a summary of the significant
accounting policies and other explanatory information (herein after referred 16 as “Ind AS financial
statements™).

Manageriient’s Responsibility for the Financial Stateients

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Cvmpames Act, 2013 “the Aat”) with respect 1o the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the

accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act read with relevant rules issued thereunder.

This r%‘§pens;b;lrty"aisa. includes maintenance of adequate accounting records in dccordance with the.
provisions of the At for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments -and estimates. that are reasonable and prudent; and design, nmplementanon aﬂd
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
asecuracy and completeness of” the accountmg records, relévant to the preparation and presentation of
the Ind AS financial statements that give 2 true-and fair view and are free from material misstatement,
whether dug to fraud Or error.

Auditor’s Responsibility
Our responsibility is to express an opinion‘on these Ind AS financial statements based on our audit.
We have takén into actount the pmvxsmns of the Act, the accounting and aud:tmg standards and

matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our’ andit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are
free from material misstatement,




-An agdit involves performing. procedures to-obtain audit: evidence aboiit the amounts and ‘the
disclosures' in the Ind AS financial statements. The ptocedures selected depend on the auditor’s
: _gndgmeni, including the assessment of the risks of material misstatement of the Ind AS financial
staterents, whether due to fraud: or error, In making those risk. assessments, the auditor considers
internal financial control relevant to the Company s préparation of the Ind AS financial statements
that give'a true and fair view in order to design audit procedures that are appropriate in ‘the -
cireumstarices. An audit.also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriaté to provide a basis
for our audit apmzen on the Ind AS financial statements.

.ﬁisiamn‘

I our opinion and to:the best of our information 4nd according to the- epranatmns given to us, the
aforesaid Ind AS financial statements- give the information reqmred by the Act in the manner 50
mqum&d and give a true-and fair view in conformity with the accounting prmctples generally accepted
in India including the Ind AS, of the financial. posmmz of the Company as at 31 March, 2017, and its
financial performance including other comprehensive income, its cash flows and the changes in-equity
forthe year énded on that date,

- Report on Other Legal and Regulatory Requirements

1. As required by the Compaums (Auditor’s Report) Order, 2016.(“the (}rder”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a
statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that:

{8)  we have sought and obtained all the information and explanations which 1o the best of our
‘knewledge and belief were necessary for the purposes of our audit.

()  inour opinion proper books of account as required by law have been kept by thie Company so
far‘as it appears from our examination of those books;

() thebalanicesheet, the statement of profit and loss, the statement of cash flows and the statement of
¢hanges in'equity dealt with by this Report are inagreement with the books of account;

(d) in our opinion, the aforesaid Ind AS financial statements comply with: the: Accounting
Standards specified under Section 133 of the Act read with relevant rule issued thereunder;

(¢)  on the basis of the written representations received from the directors as on 31 March 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2017 from being appointed as a director in térins of Section 164 (2) of the Act; -

(f)  with respect to the adequacy of the internal financial controls over financial reporting of the
Company:and the operating effectiveness of siich controls, refér to our separate report in
- “Annexure B”; and




(8 withrespecito the other matters to be included in the Auditor’s Repqrt i accordaiee with Rule
11 of the Cempam&s {Audit and Avditorsy Rules, 2014, in our opinion and to the best.of our
inforitiation and according to the explanations given to us:

C?;m'tered Accountants o
s sgisifation number: §033448

L The Gom;:any did nof have any pendmg, litigations asat 31st March 2017 which have
an impact on its financial position in its financial statements;

ii.  The Company did riof have aag)lang term contracts including derivative contract for
which ﬂze;e were any material foreseeable losses;

Hi. there ﬁas been ‘no delay in transferring amounts, required to ‘be transferred, to the
Investor Education and Protection Fund by the Comgany, and

iv.  the Company has provided requisite disclosures in its Ind AS financial statements as
to holdings as well as dealings in Specified Bank Notes ‘during the period from §
November, 2016 to 30 December, 2016 and these are inr accordance with the books of
accounts maintaiied by the Company. Refer Note No. 7 to the ind AS financial
stafements.

for SJanardhan and Associstes

Place: Bengakmz
Date: 15 May 2017




Anneynre- A to theAmii;nm’ Report

et Anditors Rewrt torthe members of the Company on the Ind

Asmla}vmﬁxﬂwywéudedmm%w e repor that:

(i)

i

%)

v
vi)

(vii)

{¢) of this para are not apphsabie tothe company

The management has conducted physical verification of inventory at reasonable intervals

during theyear dnd no material discrepancies were noticed on such physical verification

I‘he Cnmpany bad not gran:e& any loan secured or unsecured to any ¢ompanies, firms or other
; € -registér maintained under section 189 of the Companies Act, 2013 and
hence the provisions of clause (iii) of the said Order are not applicable,

In our opinion and amozdmg to the information and expianatzcms given ¢ us, prowxsmas of
Section 185 and 186 of the Companies Act 2013, in respect of loans advances given,
investments made and, guarantees, and securities to given to the entities in which directors are
interested have besn comphed with by the Company.,

N

The Company has not accepted any deposﬂs-ﬁmm the public:

According to the information and exp}anahons given to us and on the basis of examination of

the records of the comparty, we are of the opinion thet pursuant to the rules made by the Central
Govermment for the maintenance of cost reeerds voder Section 148(1) of the Couspanies Aét,
2013, are not applicable to'the company.

(a} Accmdmg to the information and explanations, given to us and on the basis of our
examinations of the records of the: Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tx, sales
tax, value added tax, duty of customs, service tax, cess and other material statutory dues.
‘have ‘been regularly deposited during the year by the Company with the appropriate
authorities. As explamed to us, the Company did ot have ‘any dues on :account of
emplayces state insurance and duty of excise.

{0} Amerdmg to the information and expianatmns given fo us, no undisputed -amounts
payable in respect of provident fund, income tax, sales tax, value added tax, duty of
customs, service tax, cess and other materisf Siatutory dues were in arrears 25 at 31 March
2017 for a period of more than six months from the date they became payable.

«©) Acmrdmg to the information and expianatw;ns given to us, there are no material dues of
income tax, sales tax, duty of excise, service tax, value added fax and duty of customs
which have not been deposited with the appmpmie authorities on account of any dispute
except the following:

Name of the Statute: Nature of Dues  Amount.  Periodto Foruin where
mMioRs wh!ch grount dispute is pending
relates

Karnataka VAT Act . 'Basis of charge of 5633 2011<12and°  JCCT Appeals
VAT 2012:13 Bangalore

The Company does not have any loans or borrowings from any financial institution,

banks; government or debenture holders during the year. Accordingly, paragraph 3(viii) of |
the Order is not applicable.



(ix)

(x)

{xiv}

)

{xvi}

’me Cmnpany dxd not ralse any maney by way nf zmtxai publze oﬁ‘er or ﬁirther pubhc

3 {%x) ‘of the Order is not apghmbte

Accarding 1o the information and explanitions given to us, no material frand by the
Company or on the Company by its officers or employees has be.en noticed or reported

* during the corse of our audit,

According to the mfarmatma and explanations giveto us and based on our examination of
the records of the Company, the Company has not paid/provided for managerial

“remuneration, Accordingly, paragraph 3 (xi) of the Order is not applicable,

In our ‘opinion and accerding to ‘the information and éxplanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xif) of the Order is not
applicable.

According to the information and exg!anatwns given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in thelnd AS financial statements as required by the-applicable accounting
standards.

According to the informiation and explanations give to us and based on-our examination of
the: records of the Company, the Company has not made any preferential allotient or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the:
records of the Company, the Company has rict eitered into non-cash transdctions with directors
or persons connected with him. Accoidingly, paragraph 3(xv) of the Order is not applicable.

The Company is not mqmr&d to be registered under section 45-1A of the Reserve Bank of
India Act 1934.

Jor S.Janardhan and Associates

Cf;artered dmm:twrts —

Date : 15% May 2017



| Annexuré - B o the Auditors® Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

\?a have audited the internal financial controls aver finasicial reporting 6f Sobha Developers Pune
Limited(“the Company”) as'of 31 March 2017 in conjunction with cur audit of the Ind AS financial
s:atem&ms of the Company for the year eiided on that date.

Management’s Responsibility for Internal Financial Controls

The: Company’s management is vesponsible for establishing and maintaining internal financial controls
based on the internal control over financial re:;mrtmg criteria established by the Company considering the
essential components of internal control stated in the. Guidance Note on Audit 'of Intérnal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT").

These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating éffectively for ensuring the orderly and efficient condiet of its business,
including- adherenice to company’s policies, the safeguarding of its assets, the prévention and detéction of
fraids and eriors, the accuraey and completeness of the accounting records, and the timely preparation of
refiable financial information, as required siider the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing. issued by 1CAI and deemed to be preseribed under section 143(10) of the Companies Act,
‘2013, to the extent applicable t6 an audit of internal financial controls, both applicable to an audit of
‘Internal Finaneial Controls and, both issued by the Institute of Chartersd Accountants of India. Those
Standards and the Guidance Note reguire that we comply with ethical requiremerits snd plian and
perform the -audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in.all
‘material respects.

Qur audit involves performing procedures to-obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our andit of
iiternal fiancial controls over financial repomng included obtaining an understanding of internal
financial contrels over financial reporting, assessing the risk that & material weakness exists, and
t:slmg fmd cvaiuatmg the design :md Operanng effecnveness of ;memai mﬁmi based on the assessed

@f maierxal mmamem ofthe Ind AS ﬁmmai st&mmems whcther due 1o fmud OF €Fror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
AL Qus andxt opinion on the Company’s zsﬁemal financial controls systemn over financial reporting.



Meaning of Internal Financial Controls over Financial Reportin

A company's internal financial control over financial reporting is a process desigried to provide feasonable

assurance regardinip the reliability of financial reporting and the preparation of financial staternents for

extemal purposes In’sccordance ‘with gepera Jly accepted: accounting principles. A company's internal

financial control over financial feporting includes those policies and procedures that :
{1) perigin to the maintenance of records that, in- reasonable detail, accurately -and faitly reflect the
transactions and dispositions of the assets of the companyy {(2) pmvzﬁe reasonable assurance that
transactions are feéprdéd as necessary fo permit preparation of financial statements in accordance with
generally ‘accepted accounting principles, and that receipts and expenditures. of the company are being
ade only in‘accordance with aushorisations of management and directars of the company; and (3) provide
reasonable assurance’ regarding prevéntion or timely detection of unauthorised dcquisition, use, or
disposition of the company’s assets that could have-a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financisl Reporting

Betause of the: inherent limitations of intettial firancial controls over financial reporting, including the
possibility of collusion oF improper management ovérride of controls, material misstatements due to
error-or fraud mgy ‘occur and not be detected. Also, projections of any evaluation of the internal
ﬁnam:mi ceafmis aver ﬁnancmi repomng 0 fumw penods are subjwt to the rzsk that ﬂse mt&ma}

ﬁw;t the éegree of cempkance with the pcfwxes or pmeedmes may éezmazaze

P TR

In our-opinion, the Company has, in all material respects; an adequate internal financial wni:roisr
system over financial reporting and such internal financial controls over financial repamng were
operating effectively es at 31 March 2017, based. on the internal control over financial reporting
eriteria established by the: Cnmpany c@nssdenng: the essential components of internal Control stited in
the-Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Aceountants of India.

waﬁ: Bengalura
Daté : 15"May 2017



Sobha Developers Pune Limited
Balance sheet as at March 31, 2017

As at As at As at
Note 31-Mar-17 31-Mar-16 01-Apr-15
¥ million T million T million
Assets
Non- current assets
Financial assets
Investments 4 4.399 5.500 4.658
Other non-current financials assets 8 10.664 0.005 34.130
15.063 5.505 38.788
Current assets
Inventories 5 878.211 908.803 '976.366
Financial assets
Trade receivables 6 18.025 14.860 -
Cash and cash equivalents 7 11.527 18.025 5.256
Other current financials assets 8 63.091 44,483 14.706
Other current assets 9 1,235.238 1,176.225 1,801.084
Current tax assets (net) 12.620 12.662 -
2,218.712 2,175.058 2,797.412
Total assets 2,233.775 2,180.563 2,836.200
Equity and liabilities
Equity
Equity share capital 10 0.526 0.526 0.526
Other equity 11 2,031.317 2,053.924 1,976.179
Total equity 2,031.843 2,054.450 1,976.705
Non-current liabilities
Deferred tax liabilities (net) 22 18.069 - -
18.069 - -
Current liabilities
Financial liabilities
Borrowings 15 - - 390.012
Trade payables 12 2.346 1.251 -
Other current financial liabilities 13 64.910 94.453 11.492
Other current liabilities 14 110.335 30.409 427.166
Liabilities for current tax (net) 6.272 - 30.825
183.863 126.113 859.495
Total liabilities 201.932 126.113 859.495
Total equity and liabilities 2,233.775 2,180.563 2,836.200
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

For S.Janardhan & Associates
Firms' Registration No.005310S
Chartered Accountants

B.Anand
Partner
Member Ship No.29146

Place: Bengaluru, India
Date: 15th May, 2017

For and on behalf of the Board of Directors of
Sobha Developers Pune Limited

M Radhakrishnan
Director
DIN: 02226337

Place: Bengaluru, India
Date: 15th May, 2017

Kayara Chandrashekar Gowda
Director
DIN :06852235



Sobha Developers Pune Limited
Statement of profit and loss for the year ended March 31, 2017

Not 31-Mar-17 31-Mar-16
¢ % million Z million
Revenue from operations. 16 588.420 952.239
Other income 17 0.381 0.022
- Finance income 18 0.862 1.724
. Total income - 589.663 953.985
Expenses
(Increase)/ decrease in inventories of land stock and work-in-progress ’ 19 30.592 67.563
Subcontractor and other charges 492.980 684.445
Other expenses 20 - 57.597 . 55.564
Finance cost : 21 0.802 17.525
Total expenses 581.971 825.097
Profit before tax . 7.692 128.888
Tax expenses 22
Current tax 12.231 50.875
Deferred tax charge/ (credit) 18.069 -
Tax relating to prior year - 0.268
Income tax expense : 30.300 51.143
Profit for the year (22.608) 77.745
Total comprehensive income for the year attributable to owners of the Company (22.608) 77.745
Earnings per equity share [nominal value of ¥ 1 (Previous year - T 1)] 29 (42.954) 147.714
Basic and Diluted [ in Rupees]
Summary of significant accounting policies 2.2
The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date
For S.Janardhan & Associates ' For and on behalf of the Board of Directors of
Firms' Registration No.005310S Sobha Developers Pune Limited
Chartered Accountants )
B.Anand M Radhakrishnan Kayara Chandrasheka
Partner _ ) ' Director Director
Member Ship No.29146 DIN: 02226337 ’ DIN :06852235
Place: Bengaluru, India Place: Bengaluru, India

Date: 15th May, 2017 Date: 15th May, 2017



Sobha Developers Pune Limited

Statement of Changes in Equity for the year ended March 31, 2017

a. Equity share capital

No of Shares Amount
Tmillion
Equity shares of ¥ 10 each issued, subscribed and fully paid
At April 1, 2015 526,320 0.526
At March 31, 2016 526,320 0.526
At March 31, 2017 526,320 0.526
b. Other equity
For the year ended March 31, 2017
_ Zmillion
Attributable to the equity holders of the Company
g Reserves and Surplus
Securities Retained earnings Total
premium account
As at April 1, 2016 883.921 1,170.004 2,053.925
Profit for the year (22.608) (22.608)
Transfer to other reserves .

General reserve - - -
Total comprehensive income 883.921 1,147.396 2,031.317
At March 31, 2017 883.921 1,147.396 2,031.317
For the year ended March 31, 2016

Tmillion

Attributable to the equity holders of the Company Total
Reserves and Surplus
Securities Retained earnings
premium account
As at April 1, 2015 883.921 1,092.258 1,976.179
Profit for the year 71.745 77.745
Transfer to other reserves

General reserve - - -
Total comprehensive income 883.921 1,170.003 2,053.924
At March 31, 2016 883.921 1,170.003 2,053.924
Summary of significant accounting policies 22
The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date )

For S.Janardhan & Associates For and on behalf of the Board of Directors of

Firms' Registration No.005310S Sobha Developers Pune Limited

Chartered Accountants

B.Anand M Radhakrishnan Kayara Chandrashekar Gowda
Partner . Director

Member Ship No.29146 DIN: 02226337 DIN :06852235

Place: Bengaluru, India
Date: 15th May, 2017

Place: Bengaluru, India

Date: 15th May, 2017




Sobha Developers Pune Limited
Statement of Cash Flows for the year ended March 31, 2017

31-Mar-17 31-Mar-16

Note . [
T million ¥ million

7.692 128.8
Adjustments to reconcile profit before tax to net cash flows:
Finance income (including fair value change in financial instruments) (0.862) (1.724)
Finance costs (including fair value change in financial instruments) 0.802 17.525
Share of (profit) /Loss from investment in parfnership firm 1.101 (0.842)
Working capital adjustments:
(Increase)/ decrease in trade receivables (3.164) (14.860)
(Increase)/ decrease in inventories 30.592 67.563
(Increase)/ decrease in other financial and non-financial assets ‘ (76.845) 589.683
Increase/ (decrease) in trade payables and other financial liabilities (28.448) - 95.704
Increase/ (decrease) in other non-financial liabilities - 79.926 (396.756)
- 10.793 : 485.180
Income tax paid (net of refund) . (6.578) (94.630)
Net cash flows from/ (used in) operating activities (A) 4.214 390.550
Investing activities
(Investments in)/ redemption of bank deposits (having original maturity of :
more than three months) - net (10.659) 34.125
Interest received 0.086 ’ 7.123
Net cash flows from/ (used in) investing activities (B) (10.573) 41.248
Financing activities
Repayment of short-term borrowings ) (390.012)
Interest paid (gross) (0.142) (29.017)
Net cash flows from/ (used in) financing activities (C) (0.142) (419.029)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (6.500) 12.769
Cash and cash equivalents at the beginning of the year 7 18.025 5.256
Cash and cash equivalents at the end of the year 7 11.525 18.025
Summary of significant accounting policies 2.2
As per our report of even date
For S.Janardhan & Associates . For and on behalf of the Board of Directors of
Firms' Registration No.005310S Sobha Developers Pune Limited
Chartered Accountants
B.Anand M Radhakrishnan Kayara Chandrashekar Gowda
Partner Director Director

Member Ship No.29146 DIN: 02226337 DIN :06852235

Place: Bengaluru, India Place: Bengaluru, India
Date: 15th May, 2017 Date: 15th May, 2017



Sobha Developers Pune Limited
Notes to the financial statements for the year ended March 31, 2017

1

Corporate Information

Sobha Developers Pune Limited ("Company') was incorporated on February 13, 2007. The Company is primraly engaged in procurement,
sale and development of lands into a residential, commercial complex and plotted development. :

The Company is a public limited Company domiciled in India and incorporated under the provisions of the Indian Companies Act. The
registered office is located at Chennai. Its shares are not listed and is a fully owned subsidiary of Sobha Limited, a listed company in the
real estate sector and having its registered office at Bengaluru.

Significant accounting policies

2.1

2.2

Basis of preparation

The financial statements are separate financial statements prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015.

For all periods up to and including the year ended March 31, 2016, the Company prepared its financial statements in accordance
actounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
{Accounts) Rules, 2014 (Indian GAAP). These standalone financial statements for the year ended March 31, 2017 are the first the
Company has prepared in accordance with Ind AS. Refer to note 33 for information on how the Company adopted Ind AS.

The financial statements have been prepared on the historical cost basis, except for the following assets and liabilities which have
been measured at fair value:

» Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

The financial statements are presented in INR and all values are rounded to the nearest millions, except when otherwise indicated.

Summary of significant accounting policies
a) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the government. Revenue includes
excise duty, since the recovery of excise duty flows to the Comﬁany on its own account.

The specific recognition criteria described below must also be met before revenue is recognised.
i. Recognition of revenue from real estate projects

Revenue from real estate projects is recognised when it is reasonably certain that the ultimate collection will be made and -
that there is buyers' commitment to make the complete payment. The following specific recognition criteria must also be met
before revenue is recognized:

a. Recognition of revenue from property development

Revenue from real estate projects including revenue from sale of undivided share of land [group housing] is recognised upon
transfer of all significant risks and rewards of ownership of such real estate/ property, as per the terms of the contracts
entered into with buyers, which generally coincides with the firming of the sales contracts/ agreements. Where the Company
still has obligations to perform substantial acts even after the transfer of all significant risks and rewards, revenue in such
cases is recognised by applying the percentage of completion method only if the following thresholds have been met:

(a) all critical approvals necessary for the commencement of the project have been obtained;

(b) the expenditure incurred on construction and development costs (excluding land cost) is not less than 25 % of the total
estimated construction and development costs;

(c) at least 25 % of the saleable project area is secured by contracts/agreements with buyers; and

(d) at least 10 % of the contracts/agreements value are realised at the reporting date in respect of such contracts/agreements.

When the outcome of a real estate project can be estimated reliably and the conditions above are satisfied, project revenue
(including from sale of undivided share of land) and project costs associated with the real estate project should be recognised
as revenue and expenses by reference to the stage of completion of the project activity at the reporting date arrived at with
reference to the entire project costs incurred (including land costs).



Sobha Developers Pune Limited
Notes to the financial statements for the year ended March 31, 2017

b) Impairment of non financial assets

)

d)

€)

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its
value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators. ' ’

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS
109 requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses
for all contract assets and / or all trade receivables that do not constitute a financing transaction. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-month expected credit losses or at an amount equal to the life
time expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated
as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period ' :

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The real estate development projects undertaken by the Company generally run over a period ranging upto

5 years. Operating assets and liabilities relating to such projects are classified as current based on an operating cycle of upto 5
years. Borrowings in connection with such projects are classified as short-term (i.e current) since they are payable over the term
of the respective projects.

Assets and liabilities, other than those discussed above, are classified as current to the extent they are expected to be realised /
are contractually repayable within 12 months from the Balance sheet date and as non-current, in other cases.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Fair value measurement
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In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based
on market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

f) Financial instruments

‘A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement .

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets
that require delivery of assets within a time frame established by regulation or convention in the market place (regular way
trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
Debt instruments at amortised cost :
Debt instruments at fair value through other comprehensive income (FVTOCI)
Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash-flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
‘premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally applies to
trade and other receivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in the other comprehensive income (OCI).

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCY, is classified as at FVTPL. Debt instruments included within the FVTPL category are measured at
fair value with all changes recognized in the statement of profit and loss.
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Equity investments in subsidiaries and joint ventures
The Company has availed the option available in Ind AS 27 to carry its investmetn in subsidiaries and joint ventures at cost.
Impairment recognized, if any, is reduced from the carrying value.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily

derecognised when:

» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement,
it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise
the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability- are measured on a basis that reflects the rights and
obligations that the Company has retained. : :

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, or as payables, as appropriate. '

. The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss ,

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process. .

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an

existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss.

Borrowing costs

Borrowing costs directly attributable to acquisition/ construction of qualifying assets are capitalised until the time all substantial
activities necessary to prepare the qualifying assets for their intended use are complete. A qualifying asset is one that necessarily
takes substantial period of time to get ready for its intended use/ sale. All other borrowing costs not eligible for inventorisation/
capitalisation are charged to statement of profit and loss.

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term deposits

* with an original maturity of three months or iess, which are subject to an insignificant risk of changes in value.

Provisions
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A provision is recognized when an enterprise has a present obligation (legal or constructive) as result of past event and it is
probable that an outflow of embodying economic benefits of resources will be required to settle a reliably assessable obligation.
Provisions are determined based on best estimate required to settle each obligation at each balance sheet date. If the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured rellably
The Company does not recognize a contingent liability but discloses its existence in the financial statements.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the year is adjusted for events of bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and
the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity
shares.

Taxes

Tax expense comprises of current and deferred tax.

Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with the Indian Income
Tax Act. Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years. Current income tax relating to items recognised outside
profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred income tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

Deferred tax assets and liabilities are recognised for all taxable temporary differences, except:

> In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future

> When the deferred tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer

. probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.
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Minimum Alternative Tax (MAT) may become payable when the taxable profit is lower than the book profit. Taxes paid under
MAT are available as a set off against regular corporate tax payable in subsequent years, as per the provisions of Income Tax
Act. MAT paid in a year is charged to the statement of profit and loss as current tax. The Company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the

~ specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the Company

recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit
and loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit entitlement” asset at each reporting
date and writes down the asset to the extent the Company does not have convincing.evidence that it will pay normal tax during
the specified period.

‘'m) Foreign currency translation

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange
rate between the reporting currency and the foreign currency at the date of the transaction. Foreign currency monetary items are
reported using the exchange rate prevailing at the reporting date. Non-monetary items, which are measured in terms of historical
cost denominated in a foreign currency, are reported using the exchange rate at the date of the transaction. Exchange differences
arising on the settlement of monetary items or on reporting monetary items of Company at rates different from those at which
they were initially recorded during the year, or reported in previous financial statements, are recognised as income or as
expenses in the year in which they arise.

Inventories
Related to contractual and real estate activity

Direct expenditure relating to construction activity is inventorised. Other expenditure (including borrowing costs) during
construction period is inventorised to the extent the expenditure is directly attributable cost of bringing the asset to its working
condition for its intended use. Other expenditure (including borrowing costs) incurred during the construction period which is
not directly attributable for bringing the asset to its working condition for its intended use is charged to the statement of profit
and loss. Direct and other expenditure is determined based on specific identification to the construction and real estate activity.
Cost incurred/ items purchased specifically for projects are taken as consumed as and when incurred/ received.

i. Work-in-progress - Contractual: Cost of work yet to be certified/ billed, as it pertains to contract costs that relate to future
activity on the contract, are recognised as contract work-in-progress provided it is probable that they will be recovered
Contractual work-in-progress is valued at lower of cost and net realisable value.

il. Work-in—progress - Real estate projects (including land inventory): Represents cost incurred in respect of unsold area of the
real] estate development projects or cost incurred on projects where the revenue is yet to be recognised. Real estate work-in-
‘progress is valued at lower of cost and net realisable value.

iii. Finished goods - Flats: Valued at lower of cost and net realisable value.

iv. Finished goods - Plots: Valued at lower of cost and net realisable value.

v. Building materials purchased, not identified with any specific project are valued at lower of cost and net realisable value.
Cost is determined based on a weighted average basis.

vi. Land inventory: Valued at lower of cost and net realisable value.

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires management to
make judgements, estimates and assumptions that affect the reported balances of revenues, expenses, assets and liabilities and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

a)

J udgements

In the process of applying the accounting policies, management has made the following judgements, which have the most significant
effect on the amounts recognised in the financial statements:

i) Classification of property
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b)

The Company determines whether a property is classified as investment property or inventory property:

Investment property comprises land and buildings (principally offices, commercial warehouse and retail property) that are not
occupied substantially for use by, or in the operations of, the Company, nor for sale in the ordinary course of business, but are
held primarily to earn rental income and capital appreciation. These buildings are substantially rented to tenants and not
intended to be sold in the ordinary course of business.

Inventory property comprises property that is held for sale in the ordinary course of business. Principally, this is residential
property that the Company develops and intends to sell before or on completion of construction.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

i) Revenue recognition and valuation of unbilled revenue

The Company uses the percentage-of-completion method for recognition of revenue, accounting for unbilled revenue and
contract cost thereon for its real estate and contractual projects. The percentage of completion is measured by reference to the
stage of the projects and contracts determined based on the proportion of contract costs incurred for work performed to date bear
to the estimated total contract costs. Use of the percentage-of-completion method requires the Company to estimate the efforts or
costs expended to date as a proportion of the total efforts or costs to be expended. Significant assumptions are required in
determining the stage of completion, the extent of the contract cost incurred, the estimated total contract revenue and contract
cost and the recoverability of the contracts. These estimates are based on events existing at the end of each reporting date.

ii) Estimation of net realisable value for inventory property (including land advance)

Inventory property is stated at the Jower of cost and net realisable value (NRV).

NRYV for completed inventory property is assessed by reference to market conditions and prices existing at the reporting date and
is determined by the Company, based on comparable transactions identified by the Company for properties in the same
geographical market serving the same real estate segment.

NRYV in respect of inventory property under construction is assessed with reference to market prices at the reporting date for
similar completed property, less estimated costs to complete construction and an estimate of the time value of money to the date
of completion. -

With respect to Land advance given, the net recoverable value is based on the present value of future cash flows, which depends
on the estimate of, among other things, the likelihood that a project will be completed, the expected date of completion, the
discount rate used and the estimation of sale prices and construction costs. :
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4 Investments

31-Mar-17 31-Mar-16 01-Apr-15

¥ million % million X million
Non-current investments:
Investments carried at cost
Investment in the capital of partnership firm (Subsidiary)
1% (March 31, 2016 - 1%, April 1, 2015 - 1%) share in the profits of partnership firm:
Sobha City - Capital account : 0.010 : 0.010 0.010
Sobha City - Current account 4.389 5.490 4.648
Total investments carried at cost 4.399 5.500 4.658
Total investments 4.399 5.500 4.658

Details of investments in partnership firms
Investment in Sobha City

Name of Partner Share of partner in profits (%)
31-Mar-17 ~ 31-Mar-16 01-Apr-15

Sobha Limited 99% 99% 99% -
Sobha Developers (Pune) Limited : 1% 1% 1%
Total capital of the firm (T million) 400 . 400 400

5 Inventories (valued at lower of cost and net realizable value)

31-Mar-17 31-Mar-16 01-Apr-15

¥ million ¥ million T million
Land stock 49.000 50.098 53.391
Work-in-progress 829.211 858.705 922.975
878.211 908.803 976.366
6 Trade receivables
< million
Current Non-current
31-Mar-17 31-Mar-16 01-Apr-15 31-Mar-17 31-Mar-16 01-Apr-15
Trade receivables : 18.025 14.860 - - - -
Total Trade receivables 18.025 ) 14.860 - - - -

Other receivables .
Unsecured, considered good 18.025 14.860 - - - -

18.025 14.860 -o- - - R

Total Trade receivables 18.025 14.860 - - - -
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7 Cash and bank balances

T million
Current Non-current
31-Mar-17 31-Mar-16 01-Apr-15 31-Mar-17 31-Mar-16 01-Apr-15
Cash and cash equivalents
Balances with banks:
— On current accounts 8.290 17.572 5.150 - - -
Cheques/ drafts on hand 2.940 - -
Cash on hand 0.297 0.453 0.106
11.527 18.025 5.256 - - -
Bank balance other than cash
and cash equivalents )
— Deposits with maturity for more 10.659 - 34.125
than 12 months
10.659 - 34.125 - - -
Less: Amount disclosed under non- 10.659 34.125 ] - - -
current financial assets (refer note
8) ’
11.527 18.025 5.256 - - -
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:
31-Mar-17 31-Mar-16 01-Apr-15
% million T million < million
Balances with banks:
— On current accounts 8.290 17.572 5.150
Cheques/ drafts on hand 2.940 - -
Cash on hand 0.297 0.453 0.106
11.527 18.025 5.256

Disclosure for Specified Bank Notes

Details of Specified Bank Notes (SBN) held and transacted during the period November 8, 2016 to December 30, 2016 has been provided in

the table below:

< million
Particulars SBNs Other Total

denomination

Closing cash in hand as on November 8, 2016 - 0.250 0.1362 0.3862
(+) Cash withdrawal - 0.310 0.310
(+) Permitted receipts . - - -
(+) Receipts . - - -
(-) Permitted payments - -0.023 -0.023
(-) Amount deposited in banks -0.250 - -0.250
Closing cash in hand as on December 30, 2016 - 0.4228

0.4228

Permitted receipts and payments of other denomination notes disclosed above should not be construed as permitted receipts and permitted
payments as permitted by RBI from time to time pursuant to the introduction of the demonetisation scheme by the Government vide RBI
circular-RBI/2016-17/112 dated November 8, 2016. These are general receipts and payments of other denomination notes.
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8 Other financial assets

¥ million
Current Non-current
31-Mar-17 31-Mar-16 01-Apr-15 31-Mar-17 31-Mar-16 01-Apr-15
Security deposit
Unsecured, considered good ) )
Security deposit - Others - - - 0.005 ° 0.005 0.005
- - ) - 0.005 0.005 0.005
Others
Unbilled revenue 63.091 44.483 14.706 - - -
Non-current bank balances (refer 10.659 - 34.125
note 7) - - -
63.091 44.483 14.706 10.664 0.005 34.130
9 Other assets
¥ million
Current Non-current ’
31-Mar-17 31-Mar-16 01-Apr-15 31-Mar-17 31-Mar-16 01-Apr-15
Land advance
Unsecured, considered good 1,147.796 1,112.375 1,672.803 - - -
Advances recoverable in cash
or kind ;
Unsecured considered good 0.234 0.261 119.367 - - -
Others
Prepaid expenses 0.092 ) 0.022 - - - -
Balances with statutory/ 86.340 63.567 . 3.515
government authorities : - - -
Interest accrued on investments 0.776 - 5.399 - - -
1,235.238 1,176.225 1,801.084 - - -
Loans and advances due by directors or other officers, etc.
¥ million
Current Non-current
31-Mar-17 31-Mar-16 01-Apr-15 31-Mar-17 31-Mar-16 01-Apr-15

Land advance
Dues from Sobha Limited, a 1,148 1,112 1,792
holding company :
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10  Share Capital

11

31-Mar-17 31-Mar-16 01-Apr-15

¥ million ¥ million % million
Authorised shares :
800,000 (March 31, 2016 - 800,000; April 1, 2015 - 800,000) equity shares of 0.800 0.800 0.800
Zleach
Issued, subscribed and fully paid-up shares
526,320 (March 31, 2016 - 526,320; April 1, 2015 - 5,26,320) equity shares of T1 0.526 0.526 0.526
each fully paid up :
Total issued, subscribed and fully paid-up share capital 0.526 0.526 0.526
(a) Reconciliation of the shares outstanding at the beginning and end of the reporting year

31-Mar-17 31-Mar-16 01-Apr-15
No of Shares ¥ million No of Shares ¥ million No of Shares T million

Equity shares
At the beginning of the year 526,320 0.526 526,320 0.526 526,320 0.526
Issued during the year - .- - . - - -
Outstanding at the end of the year 526,320 0.526 526,320 0.526 526,320 0.526

(b) Terms/ rights attached to equity shares
The Company has only one class of equity shares having a par value of X1 per share.

Each holder of equity shares is entitled to one vote per share. The Company has not declared any dividend during the year.

In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Details of shareholders holding more than 5% shares in the Company

31-Mar-17 31-Mar-16 01-Apr-15
Noof Shares  DOMIDE  \ rohares  lolding No of Shares Holding
percentage percentage percentage
Equity shares of ¥10 each fully paid up
Sobha Limited 526,319 99.9998% 526,319 99.9998% 526,319 99.9998%

Note : As per records of the Company, including its register of shareholders/ members and other declaration received from shareholders
regarding beneficial interest, thg above sharcholding represent both legal and beneficial ownership of shares.

Other equity
31-Mar-17 31-Mar-16
¥ million T million
Securities premium account
Balance at the beginning of the year 883.921 883.921
Closing balance 883.921 883.921
Surplus in the statement of profit and loss
Balance at the beginning of the year 1,170.004 1,092.258
Profit for the year (22.608) 77.745
Net surplus in the statement of profit and loss 1,147.396 1,170.003
Total other equity 2,031.317 2,053.924
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12 Trade payables
31-Mar-17 31-Mar-16 01-Apr-15
< million % million ¥ million
Trade payables .
- Total outstanding dues of micro enterprises and small enterprises - - -
(refer note 25 for details of dues to micro and small enterprises)
- Total outstanding dues of creditors other than micro enterprises and small 2.346 1.251 -
enterprises ’
2.346 1.251 -
Terms and conditions of the above financial liabilities:
-Trade payables are non-interest bearing and are normally settled on 60-day terms
-Trade payables with related parties, refer to note 28
For explanations on the Company’s credit risk management processes, refer to note 30
13 Other financial liabilities
31-Mar-17 31-Mar-16 01-Apr-15
¥ million < million % million
Current
Interest accrued but not due on borrowings - - 11.492
Others _ -
Security deposit towards maintenance services 64.910 94.453 -
Total current other financial liabilities i ) 64.910 94.453 11.492
Total other financial liabilities 64.910 94.453 11.492
14  Other liabilities
31-Mar-17 31-Mar-16 01-Apr-15
T million ¥ million T million
Advance from customers 93.747 16.147 413.070
Withholding taxes payable : 0.286 2.447 0.366
Others ‘ 16.302 11.815 13.730
Total Other liabilities 110.335 30.409 427.166
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15 Borrowings

31-Mar-16
% million
Current Borrowings
Secured loans .
Term loans from bank* : - - 390.012
Total current Borrowings . - - 390.012

* Term loan from banks and financial institutions represents amount repayable within the operating cycle. Amount payable within twelve montt&8Nil (March 31, 2016 - Nil ;April 1, 2015 -
39,00,12,231)

(i) Secured loans
< million ,
Particulars Amount outstanding Effective Security details } Repayment terms
Interest rate

31-Mar-17 31-Mar-16 01-Apr-15

_ Term loans from bank . - - 390.012 12.5%-15% Secured by equitable mortgage of  Monthly instalments commencing
certain land of the Company and from July, 2014.
hypothecation of all project specific
assets and receivables of the
Company.
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16 Revenue from operations

31-Mar-17 31-Mar-16

¥ million % million

Revenue from operations
Sale of products/ finished goods

Income from property development . 559.105 926.794
Other operating revenue

Share in profits of partnership firm investments (post tax) - © o 0.842

Income from maintenance services 16.584 ©3.306

Others 12.731 21.297
Total ) 588.420 952.239

17  Other income -

31-Mar-17 31-Mar-16

T million T million
Other non-operating income 0.381 0.022
0.381 0.022

18 Finance income

31-Mar-17 31-Mar-16

¥ million T million
Interest income on
Bank deposits 0.862 1.724
0.862 1.724
19 (Increase)/ decrease in inventories
¥ million ¥ million - T million
31-Mar-17 31-Mar-16 Less: (Increase) /
Transferred to  decrease
Capital work-
in-progress/
tangible
assets/
advances
Inventories at the end of the year 31-Mar-17
Land stock 49.000 50.098 1.098
Work-in-progress 829.211 858.705 29.494
878.211 908.803 - 30.592
Inventories at the beginning of the year ) 31-Mar-16
Land stock 50.098 53.391 3.293
Work-in-progress 858.705 922.975 64.270
'908.803 976.366 R 67.563

(Increase)/ decrease 30.592 67.563
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20 Other expenses

31-Mar-17 31-Mar-16
T million T million
Rent 0.022 0.066
Rates and taxes 0.621 4.695
Property maintenance expenses 26.683 9.898
Brokerage and discounts 15.841 18.752
Donation (refer note XX) 7.000 17.500
Legal and professional fees 0.540 0.325
Directors’ commission and sitting fees 0.221 0.321
Payment to auditor (Refer details below) 0.050 0.145
Share of loss from Sobha City 1.101 -
Miscellaneous expenses 5.518 3.862
57.597 55.564
Payment to auditor
31-Mar-17 31-Mar-16
T million T million
As auditor:
Audit fee 0.050 0.040
In other capacity: ’
Taxation matters - 0.105
Reimbursement of expenses 0.000 -
0.050 0.145
21  Finance costs
31-Mar-17 31-Mar-16
T million ¥ million
Interest
- On borrowings - 16.258
- Others 0.728 1.208
Bank charges 0.074 0.059
0.802 17.525
Total finance costs 0.802 17.525
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Income tax
The major components of income tax expense for the years ended March 31, 2017 and March 31, 2016 are:

Statement of profit and loss:
Profit or loss section

31-Mar-17 31-Mar-16
¥ million T million
Current income tax:
Current income tax charge ‘ 12.231 50.875
Adjustments in respect of current income tax of previous year - 0.268
Deferred tax:
Relating to origination and reversal of temporary differences 18.069 -
Income tax expense reported in the statement of profit or loss 30.299 51.143

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for March 31, 2016 and March

31, 2017:
31-Mar-17 31-Mar-16
¥ million ¥ million
Accounting profit before income tax 7.692 128.888
At India's statutory income tax rate of 33.063% (March 31, 2016: 34.608%) 2.543 44.604
Adjustments in respect of current income tax of previous years 0.268
Non-deductible expenses for tax purposes: ) .
Disallowance w/s 80G 1.671 3.379 -
Ineligible interest expense 7.653 3.182
Non taxable income for tax purposes: 7
Profit/Loss from partnership firm 0.364 (0.291)
At the effective income tax rate of 33:063% (March 31, 2016: 34.608%) : 12.231 51.143
12.231 51.143
Deferred tax
Deferred tax relates to the following:
Balance sheet Statement of profit and loss
31-Mar-17 31-Mar-16 01-Apr-15 31-Mar-17 31-Mar-16

Interest U/S 36(1)(iii)-Interest _ (18.069) - - -
Inventorised/Capitalised in the books but claimed
as expense in Tax

Net deferred tax assets / (liabilities) (18.069) - -
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There is no expenditure or earnings in Foreign exchange during the period.

Contingent Liability:

Corporate Guarantee to Dhanalakshmi Bank limited against the credit facility extended by the bank to Sobha Cify, being a related party

Disputed vat liability of Rs.5,63,88,721/-

There are no dues to any party covered under Micro, Small and medium Enterprises Development Act, 2006, and hence information

required under the said Act has not been furnished.

The provision of Gratuity and other related acts are not applicable and hence no such provisions are made.

Construction Contracts

Parﬁculérs 31-Mar-17 31-Mar-16
¥ million T million
Contract Revenue recognized as revenue in the period 559.105 926.794
Contract Cost incurred and recognized Profits (less recognized :
Losses) upto the reporting date 3,929.592 3,336.220
Advances received 3,103.926 2,566.788
Amount of Work-in-progress and value of inventories 829.211 858.705
Gross amount due from customers for contract work 63.091 44483

The related parties and transactions with them during the year as identified by the management are given under:

a ) List of Related Companies

Holding Company

Sobha Limited

(formerly known as Sobha Developers Limited)




Name of the Other Related Parties
Allapuzha Fine Real Estate Private Limited
Aluva Realtors Private Limited
Annalakshmi Land Developers Private Limited
Bikasa Properties Private Limited

Bikasa Realestates Private Limited

Bikasa Realtors Private Limited

Chennai Supercity Developers Private Limited
Chikmangaloor Builders Private Limited
Chikmangaloor Developers Private Limited
Chikmangaloor Properties Private Limited
Chikmangaloor Realtors Private Limited
Cochin Cyber City Private Limited

Cochin Cyber Estates Private Limited
Cochin Cyber Golden Properties Private Limited
Cochin Cyber Value Added Properties Private Limited
Cochin Realtors Private Limited

Daram Cyber Builders Private Limited
Daram Cyber Developers Private Limited
Daram Cyber Properties Private Limited
Daram Lands Real Estate Private Limited
Greater Cochin Cybercity Private Limited
Greater Cochin Developers Private Limited
Greater Cochin Properties Private Limited
Greater Cochin Realtors Private Limited
Hbr Consultants Private Limited

Hill And Menon Securities Private Limited
Ilupur Builders Private Limited

Ilupur Developers Private Limited

Ilupur Properties Private Limited

Ilupur Real Estate Private Limited

Itupur Realtors Private Limited

Indeset Electromechanical Private Limited
Indeset Steel Private Limited

Kaloor Realtors Private Limited
Kaveripuram Developers Private Limited
Kilai Builders Private Limited

Kilai Properties Private Limited

Kilai Super Developers Private Limited
Kottaiyur Developers Private Limited
Kottaiyur Real Estates Private Limited
Kottaiyur Realtors Private Limited
Kuthavakkam Builders Private Limited
Kuthavakkam Developers Private Limited
Kuthavakkam Properties Private Limited
Kuthavakkam Realtors Private Limited
Lotus Manpower Consultants Services Private Limited
Mamballi Builders Private Limited
Mannur Builders Private Limited

Mannur Properties Private Limited

Mannur Real Estate Private Limited
Mapedu Builders Private Limited

Mapedu Real Estates Private Limited
Mapedu Realtors Private Limited

Marina Realtors Private Limited

Sobha Tambaram Developers Limited (formerly known as Megatech

Software Private Limited)

Moolamcode Traders Private Limited

Nasarapet Developers Private Limited

Nasarapet Properties Private Limited

Nasarapet Realtors Private Limited

Navabhusan Properties And Developers Private Limited
Objective Systems Integrators India Private Limited
Oman Builders Private Limited

Padma Lochana Enterprises Private Limited

Palani Properties Private Limited

Pallavur Projects Private Limited

Paramakudi Properties Private Limited
Perambakkam Builders Private Limited

Perambakkam Properties Private Limited
Pillaipakkam Properties Private Limited
Pillaipakkam Builders Private Limited

PNC Lighting Solutions Private Limited

PNC Technologies Private Limited

Punkunnam Builders And Developers Private Limited
Puzhakkal Developers Private Limited

Red Lotus Facility Services Private Limited

Red Lotus Metal Works Facilities And Services Private Limited
Red Lotus Realtors Private Limited

Royal Interiors Private Limited

Rusoh Fine Builders Private Limited

Rusoh Home Developers Private Limited

Rusoh Marina Properties Private Limited

Rusoh Modem Builders Private Limited

Rusoh Modern Developers Private Limited

Rusoh Modern Properties Private Limited

S.B.G Housing Private Limited

Santhavellur Builders Private Limited

Santhavellur Developers Private Limited
Santhavellur Realtors Private Limited

Sengadu Builders Private Limited

Sengadu Developers Private Limited

Sengadu Properties Private Limited

Sengadu Realestates Private Limited

Sengadu Realtors Private Limited

Sobha Academy Private Limited

Sobha Assets Private Limited

Sobha Aviation And Engineering Services Private Limited
Sobha Contracting Private Limited

Sobha Electro Mechanical Private Limited

Sobha Glazing And Metal Works Private Limited
Sobha Highrise Ventures Private Limited

Sobha Hitechceity Developers Private Limited

Sobha Innercity Technopolis Private Limited

Sobha Interiors Private Limited

Sobha Jewellery Private Limited.

Sobha Mapletree Developers Private Limited

Sobha Projects And Trade Private Limited

Sobha Puravankara Aviation Private Limited

Sobha Renaissance Information Technology Private Limited
Sobha Space Private Limited

Sobha Technocity Private Limited

Sri Durga Devi Property Management Private Limited
Sri Kanakadurga Property Developers Private Limited
Sri Parvathy Land Developers Private Limited
Sunbeam Projects Private Limited

Technobuild Developers Private Limited

Thakazhi Developers Private Limited

Thakazhi Realtors Private Limited

Thiruchour Builders Private Limited

Thiruchour Developers Private Limited

Tirur Cyber Real Estates Private Limited

Valasai Vettikadu Builders Private Limited

Sobha Nandambakkam Developers Limited (formerly known as Tirur Cybercity

Developers Private Limited)

Valasai Vettikadu Properties Private Limited
Valasai Vettikadu Real Estate Private Limited
Valasai Vettikadu Realtors Private Limited
Vayaloor Builders Private Limited

Vayaloor Developers Private Limited
Vayaloor Properties Private Limited
Vayaloor Real Estate Private Limited
Vayaloor Realtors Private Limited

Sri Kurumba Trust

Sobha City

PNC Switchgears Private Limited
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b) Transactions with Related Parties

Key Managerial Personnel
M Radhakrishnan
Kayara Chandrashekar Gowda

Earnings per Share:

Nature of transaction Description of Name of the Related 31-Mar-17 31-Mar-16
) relationship party
% million % million
Holding Company Sobha Limited 1,147.797 1,112.376
Bal Receivabl
alance ReceVable I ther Related Party  |Sobha City 4399 5.500
Purc.hase of goods and Holding Company Sobha Limited 503.811 688.995
services :
Other Related Party Lotus Manpower 1.277 0.528
Consultant Services
Private Limited
Donation Other Related Party Sobha City 7.000 17.500
Share of Loss Sobha City 1.101 -
Share of Profit Other Related Party :ogga glty - (;10 83%
Investment obha City . ’
Balance Payable Other Related Party Lotus Manpower 1.024 0.594
Consultant Services '
Private Limited
Other Related Party Sobha Purvankara - 167.589
Security/Guarantee Aviation Private Limited
offered for loan availed
Other Related Party Sobha City 747.000 291.667

a) Basic Eamnings per share is calculated by dividing the net profit attributable to the ordinary Shareholders by the weighted average
number of ordinary shares outstanding during the year.

b) The following reflects the income and share data used in the computation of Basic Earnings per share.

Particulars 31-Mar-17 31-Mar-16
| Amount used as the numerator
Net Profit attributable to the ordinary
) - 22.608 77.745
Shareholders for Basic Earnings per Share (X ( )
million )
No of Ordinary Shares used as denominator
Weighted average number of ordinary shares in issue 526,320 526,320 .
; . . e
Basic EPS (In Rs) -42.954 147.714
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30 Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these
financial liabilities is to finance the Company’s operations to support its operations. The Company’s principal financial assets include
trade and other receivables and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of
these risks. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

A Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Financial instruments affected by market risk include loans and borrowings.

The sensitivity analyses in the following section relate to the position as at March 31, 2017 and March 31, 2016.

The following assumptions have been made in calculating the sensitivity analyses:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the
financial assets and financial liabilities held at March 31, 2017 and March 31, 2016.

a. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company's’s exposure to the risk of changes in market interest rates relates primarily to the Company's
short-term debt obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. The
Company does not enter into any interest rate swaps.

Interest rate sensitivity
In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets

financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in
meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the
financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2017 and
March 31, 2016.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of
loans and borrowings affected. With all other variables held constant, the Company’s profit before tax is affected through the impact
on floating rate borrowings, as follows:

B Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The entity is exposed to credit risk from its operating activities (primarily trade receivables) and investing activities (short
term bank deposits).

Trade receivables
Receivables resulting from sale of properties: Customer credit risk is managed by requiring customers to pay advances before transfer of
ownership, therefore, substantially eliminating the Companys credit risk in this respect.



Financial instrument and cash deposits :

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. Counterparty credit limits are reviewed by the Company’s Board of Directors on an annual basis. The limits are set to
minimise the concentration of risks and therefore mitigate financial loss through a counterparty’s potential failure to make payments.The
Company’s maximum exposure to credit risk for the components of the statement of financial position at 31 March 2017 and 2016 is the
carrying amounts.

At the balance sheet date, there was no 51gmﬂcant concentration of credit risk. The maximum exposure to credit risk is represented by the
carrying value of each financial asset in the balance sheet. :

C Liquidity risk

The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank deposits and
loans.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments
(including interest payments):

X million
On demand  Lessthan3 3 to 12 months 1 toS years > 5 years Total
months -
Year ended March 31, 2017
Borrowings - - - - - -
Other financial liabilities 64.910 - - - - - 64.910
Trade and other payables - 2.346 - - - 2.346
64.910 2.346 - - - 67.256
Year ended Mal_'ch 31, 2016
Borrowings ' -
Other financial liabilities 94.45 - - - - 94.45
Trade and other payables - 1.25 - - - 1.25
94.45 1.25 - - - 95.70
As at April 1, 2015
Borrowings - 48.500 341.512 - 390.012
Other financial liabilities 8.981 2.511 - - - 11.492

Trade and other payables - - - - -

8.981 51.011 341.512 - - 401.504
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31 Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders of the Company. The primary objective of the Company’s capital management is to maximise the
shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents.

% million
31-Mar-17 31-Mar-16 01-Apr-15
Borrowings (Note 12) - - 390.012
Trade payables (Note 13) - 2.346 1.251 -
Other payables (Note 14 and note 15) _ 175.245 124.862 438.657
Less: Cash and cash equivalents (Note 7) . ‘ -11.527 -18.025 -5.256
Net debt 166.065 108.088 823.414
Equity (Note 10) ) 0.526 0.526 0.526
Other Equity (Note 11) 2,031.317 2,053.924 1,976.179
Total capital : 2,031.844 2,054.450 1,976.706
Capital and net debt 2,197.908 2,162.538 2,800.120
Gearing ratio _ 7.56% 5.00% 29.41%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial
covenants would permit the bank to immediately call loans and bonowmgs There have been no breaches in the financial covenants of any
interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2017 and March 31,
2016.
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32 . Fair value measurements

The carrying value of financial instruments by categories is as follows:

. ¥ million
Particulars : As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
At Cost Fair value |At Amortised At Cost Fair value At Amortised At Cost Fair value |At Amortised
through Cost through Cost through Cost
profit or loss profit or loss profit or loss

Financial assets .
Loans - - - - - - -
Trade receivables - - 18.025 - - 14.860 - - -
Cash and cash equivalents - - 11.527 - - 18.025 - - 5.256
Other current financials assets - - 63.091 - - 44.483 - - - 14.706
Total - - 92.642 - - 77.369 - - 19.961
Financial liabilities
Borrowings - - - - - - . - - 390.012
Trade payables - - 2.346 - - 1.251 ) - - -
Other financial liabilities - ) - 64.910 - - 94.453 - - 11.492
Total - - 67.256 - - 95.704 - - 401.504
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First-time adoption of Ind AS

These financial statements, for the year ended March 31, 2017, are the first the Company has prepared in accordance with Ind AS. For periods up
to and including the year ended March 31, 2016, the Company prepared its financial statements in accordance with accounting standards notified
under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on March 31, 2017,
together with the comparative period data as at and for the year ended March 31, 2016, as described in the summary of significant accounting
policies. In preparing these financial statements, the Companys opening balance sheet was prepared as at April 1, 2015, the Company's date of
transition to Ind AS. This note explains the principal adjustments made by the Company in restating its Indian GAAP financial statements,
including the balance sheet as at April 1, 2015 and the financial statements as at and for the year ended March 31, 2016.

Reconciliation of total equity between previous GAAP and Ind AS

There are no reconciling items between the equity for the previous year under the previous GAAP with the equity as reported under IND AS as at
March 31,2016 and April 1, 2015.

Reconciliation of Total Comprehensive income for the year ended March 31, 2016

There are no reconciling items between the net profit under previous GAAP and the fotal comprehensive income as reported in these financial
results under Ind AS. ‘

Standards issued but not effective

The standards issued, but not effective up to the date of issuance of the financial statements is disclosed below. In March 2017, the Ministry of
Corpotate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying amendments to Ind AS
7,‘Statement of cash flows’ and Ind AS 102, ‘Share-based payment.’ The Company intends to adopt this standard and amendments when it

- becomes effective.

Ind AS 115 - Revenue from Contracts with Customers

Ind AS 115 was issued in February 2016 and establishes a five-step model to account for revenue arising from contracts with customers. Under
Ind AS 115 revenue is recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring
goods or services to a customer. The new revenue standard will supersede all current revenue recognition requirements under Ind AS. This
standard will come into force from accounting period commencing on or after April 1, 2018. The Company will adopt the new standard on the
required effective date. The directors of the Company anticipate that the application of the standard will be applicable only to certain streams of
revenue and will not have a material impact on the financial statements.

Amendment to Ind AS 7: .
The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities
arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.
The amendments are effective for annual reporting periods beginning on or after April 1, 2017. The Company is currently evaluating the
requirements of the amendment and has not yet determined the impact on the financial statements.

Amendment to Ind AS 102:

The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards, modification of cash-settled awards and awards
that include a net settlement feature in respect of withholding taxes.

It clarifies that the fair value of cash-settled awards is determined on a basis consistent with that used for equity-settled awards. Market-based
performance conditions and non-vesting conditions are reflected in thé fair values’, but non-market performance conditions and service vesting
conditions are reflected in the estimate of the number of awards expected to vest. Also, the amendment clarifies that if the terms and conditions of
a cash-settled share-based payment transaction are modified with the result that it becomes an equity-settled share-based payment transaction, the
transaction is accounted for as such from the date of the modification. Further, the amendment requires the award that include a net settlement
feature in respect of withholding taxes to be treated as equity-settled in its entirety. The cash payment to the tax authority is treated as if it was
part of an equity settlement. The amendments are effective for annual reporting periods beginning on or after April 1, 2017. The Company is
currently evaluating the requirements of the amendment and has not yet determined the impact on the financial statements.
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