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Limited review report on unaudited quarterly consolidated financial results and consolidated year-to-
date results (for companies other than banks, NBFCs and insurance companies) pursuant to
Regulation 33 and 52 of the Listing Regulations

To
Board of Directors of Sobha Limited

We have reviewed the accompanying statement of unaudited consolidated financial results (the
*Statement’) of Sobha Limited (the ‘Company”), its subsidiaries (collectively referred to as ‘the Group”) and
its joint venture for the quarter ended 30 September 2018 and the year-to-date results for the period from
1 April 2018 to 30 September 2018 attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“Listing Regulations”).

This Statement is the responsibility of the Company’s Management and has been approved by the Board
of Directors. Our responsibility is to issue a report on these unaudited consolidated financial results based
on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRIE) 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity specified under
section 143(10) of the Companies Act, 2013, This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the unaudited consolidated financial results are free of
material misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

We did not review the financial information of 13 subsidiaries and step down subsidiaries included in the
statement of unaudited consolidated financial results, whose unaudited financial information reflect total
revenue of
Rs 223 million and Rs 801 million before giving effect to consolidation adjustments for the quarter ended
30 September 2018 and period from 1 April 2018 to 30 September 2018, respectively and total assets of
Rs 6,646 million before giving effect to consolidation adjustments as at 30 September 2018. This unaudited
financial information has been reviewed by other auditors whose reports have been furnished to us, and our
conclusion on the unaudited consolidated financial results and the year-to-date results, to the extent they have
been derived from such unaudited financial information is based solely on the report of such other auditors.
Our conclusion is not modified in respect of such matter.

The unaudited consolidated financial results also include the Group’s share of net profit and other
comprehensive income of Rs Nil for the quarter ended 30 September 2018 and period from 1 April 2018 to
30 September 2018 in respect of joint venture. Our conclusion on the unaudited consolidated financial results
and the year-to-date results, to the extent they have been derived from such unaudited financial information
is based solely on the Management accounts. Our conclusion is not modified in respect of such matter.
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BSR&Co.LLP

Limited review report (continued)

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying statement of unaudited consolidated financial results prepared in accordance with
applicable accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013
and other recognised accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 and 52 of the Listing Regulations including the manner in which it is
to be disclosed, or that it contains any material misstatement.

Jor BSR & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248W/W-100022

Supteet Sachdev
Partner
Membership number: 205385

Bangalore
9 November 2018
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Staterment of wnaudited consolidated Ouancial results for the gquarter and six months ended on 30 September 2018

(T in million)

3 months ended Preceding 3 | Corresponding 3 | Year to date Yeur to date Previous year
30.09.2018 months ended months ended figures for figures for  [ended 31.03.2018
. [Unnudited] 10.06,2018 3009.2017 current period | previous period [Audited|
Particulues (Unaudited) [Unaudited| ended ended 30.09.2017
J0.09.2018 [Unaudited)
[Unuudited]
1 Revenue
(a) Revenue from operations 6,587 59717 6,466 12,564 13,255 27,870
(b) Other income 62 43 29 05 43 164
(¢) Finance mcome 13 81 83 194 171 33l
Total income 6,762 0,101 0,578 12,863 13,469 28,365
2 Expenses
) Land purchase cost R 642 131 680 139 466
{h) Cost of raw materials anid components consumed 618 529 596 1,147 1,229 2,540
(¢) Purchase of project materials 2,020 2027 1,555 4,047 1156 6,478
(d) (Increase) decrease i inventones of building materials, (1,547) {1.846) 118 (339n 306 706
Tinished goods, stock in wade - flais, laind stock and work-in-
progress
{e) Exeise duty on sale of goods . . . . 40 40
(1) Subcontractor and other charges 2,141 1,804 1,469 3045 3015 6,520
() Employee benelits expense 598 517 495 1115 986 1,985
(1) Depreciation and amaort ition 154 149 137 kIR 27 544
(1) Finance ¢osl 5321 541 513 1073 962 1,978
(1) Other expenses LM7 998 854 2315 1.926 AB4B
Taotal expenses 5871 3361 3868 11,232 12,031 25,195
3 |Proflit belore tax (1-2) &1 10 10 1,631 1,438 ER ]
q Tux expense
() Current Lax 367 204 122 Ryal 308 7ol
{b) Delerred tax charge / (eredit) (90) 10 85 (80) 150 238
Total tax expense 271 214 207 491 158 1,002
5 Profit for the period (3-4) 614 526 503 1,140 980 2,168
6 [Other comprehensive income
Ttems that might not 1o he reclassilied to profit or loss in
subsequent periods:
Resmeasurentent gaing/ (osses) on delined benefit plan (net of (12) ] () (4) (8) (4)
fax expenses)
Total other comprehensive income (12) 8 [4))] (4) (B) (4)
7 |Total comprehensive income for the period [comprising 602 534 02 1136 072 2,164
profit for the period (alter tax) and other comprehensive
income (after tax)] (5+6)
8 [Pmid-up equity share capital 248 948 463 LEH] 963 948
(Face value per share - € 10)
4 [Other equity 19,516 19717 26,165 19516 16.165 26,750
10 |Eamings Per Share (EPS) - (in ¥)
Basic and diluted EPS 647 5.55 522 1202 10,18 22.67
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Notes :

(1) The consolidated balance sheet is as below
(T million)
Particulurs As at 30092018 As ut 31.03.2018
[Unaudited ] [Audited)
A |Assels
1 Non- curren( assets
Property, plant and eguipment 2,729 2796
Investment property 1.946 1961
Invesiment property under construction 1,539 1.345
Intangible asseis | |
Financinl assets
Investments 1,154 1,125
Trade receivables 97 135
Other non-current linancials assets 285 100
Other non-current assels 431 4,204
Current fax assets (net) 58 54
Deferred tax assets (net) 1612 -
13,732 12,101
2 |Current nssels
Inventories 60,557 48,349
Cinancial assels
Trade receivables 239 3272
Cash and eash equivalents 9267 1060
Bank balance other than cash and cash equivalents 20 134
Other current Ninancial assets 5,305 8,306
Other current assels 17,683 17,026
87,373 78,147
| Total nssets 101,105 90,2
B [Equity and liabilities
1 Equity
LEquity share capital 948 048
Other equity 19516 26,751
Total equity 20,464 27.69Y
2 [Noo-current labilities
Financial habilities
Borrowings 035 2788
Other non-current financial labilies 2 2
Provisions 13 183
Deferred tax Labilities (net) . 2,321
750 5,494
3 [Current labilities
Financinl liabilities
Borrowings 2281 20,299
Trade payables B.238 7.205
Other current Hinancial liabilities 5.160 4,453
Other current liabilities 42,868 24613
Liabilities Tor current tax [net) 603 362
Pravisions 145 123
79891 57,055 |
Total linbilities 80,641 62,549
Total equity and Habilities 101,108 90,248 |




(2

Based on the “management approach” as defined in Ind AS 108 < Operating Segments, the Chiel Operating Decision Maker (CODM) evaluates the Company's performance and
allocates resources based on an analysis of various performance indicators by business segments. Accordingly, mformation has been presented along these business ségments viz.,
Real estate and Contractual and manulacuuring business. Details of consolidated segment-wise revenue, results, assets and liabilities:

(T in million)
Jmonths ended | Preceding 3 | Corresponding 1| Year to dute Year to date Previous year
30.09.2018 months ended | months ended ligures for figures for  [ended 31.03.2018
Vaibiiins [Unaudited) 30,06,2018 30092007 current perlod | previous period [Audited]
(Unpudited) [Unaudited| ended ended 30.09.2017
30.09.2018 (Unaudited)
[Unaudited]
I [Segment revenue
Real estate AH58 3,596 4931 7451 9,986 20,006
Contractual and manulacturing 2,998 2,604 1,821 5,599 1819 9,304
Total 6,850 6,200 6,752 13,050 13,905 29210
Less: Inter segment revenues (263) (223) (286 (486) (650) (1,340)
Nel revenue from opeeations 6,587 5977 6,166 12,564 13,255 27,870
I |Segment results
Real estate 1103 1,079 1,358 2,182 2,580 5178
Contractual and manulacturing 578 510 195 1,088 512 1,294
Profit before other adjustments 1,681 1.589 1,55} 3270 3,002 6,472
Less: Finance cost (532) (541) [RIR]] (1,073) (962)] (1,978)
Less: Other unallocable expenditure [CER]] (432) 42 (863) (906)] (L8149
Add: Other income 175 124 112 299 214 1495
Profit before tax 891 740 710 1,631 1438 3170
I [Segment assets #
Real estate 87,077 88,762 £1,304 87,077 81,309 79,684
Contractual and manulacturing 5918 5461 4,156 5918 4,356 4,351
Unallocated assels 8,110 7.800 7,190 8,110 7,190 6,213
Total ssets 101,105 102,023 92,855 101,105 92,855 90,248
IV |Segment liabilities #
Renl estnte A8 469 50,329 32807 48469 A2837 31,667
Conteactual and manufacturing 5,769 6,000 an 5769 7 3
Unallocated labilities 26403 25,029 29,571 26,403 29.571 27,171
Total labilities H0,641 81,358 65,727 B0641 65,727 62.549
# Capital employed = Segment assels < Segment liabilities
(1) The Hgures of standalone financial results are as [ollow;
] hs ended | Preceding 3 | Corresponding 3 | Year to date Yeur to date Previous year
30.09.2018 months ended months ended figures for figures for ended 31.03.2018
Patileulan |Unaudited| 30.06.2018 30.09.2017 current period | previous period [Audited|
(Unaudited) [Unaudited)] ended ended 30.09.2017
092018 (Unaudited)
[Unaudited|
Ingome 6,583 5471 6,188 12,054 12,695 26,496
Profit before tax B4 593 668 1437 1,334 2824
Profit alter tax 5§73 432 445 1008 893 1,939

h
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16)

The unaudited consolidated linancial results for the quarter and six months ended 30 September 2018 have been reviewed by the Audit Commitiee and 1aken on record by the
Board of Directors of the Group at its meeting held on 9 November 2018, The figures for the quarter and six months ended 30 September 2018 was subject to ‘Limited Review' by
Statutory Auditors of the Group who have expressed an unqualilied review opinion. The information presented above is prepared in accordance with the Indian Accounting
Standards (Ind AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standurds) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016, The above unaudited consolidated linancial resulis are filed with Stock Exchanges under Regulation 33 and 52 of the
SEBI (Listing and Other Disclosure Requirements) Regulations, 2015 and are available on the Stock Exchange websites, www nseindia.com and www bseindia,com, and on the
Company's website, www.sobha eom.

Ind AS 115 Revenue from contracts with customers has been notified by Minisiry of Corporate Allairs (MCA) on 28 March 2008 and is elTective {rom accounting period
beginning on or after | April 2018, replaces existing revenue recognition standard. The application of Ind AS 115 has impacted the Group's ing for rec
from real estate residential projects, There has been no significant impact on the contractual and manulacturing business of the Group.

ol re

o

The Group has apphed the modified retrospective approach (o its real estate residential contracts that were not completed as of 1 April 2008 and has given impact of adoption of
Ind AS 115 by debiting retained carnings as at the said date by 7,570 million (net of tax). Accordingly. the comparatives have not been restated and hence, the current period
figures are not comparable 10 the previous period figures. Due to the application of Ind AS 115 in the current period:

a) revenue from operations (or the quarter and six months ended 30 September 2018 is lower by ¥ 2,242 million and T 4,271 million respectively.

b) net prafit alter tax for the quarter and six months ended 30 September 2018 is lower by ¥ 125 million and ¥ 295 million respectively,

¢) basie and diluted EPS for the quarter and six months ended 30 September 2018 is €6,47 and T 12.02 instead of ¥ 7.77 and ¥ 1513 per share,

The figures of the previous year/ period have been regrouped! reclassified, wherever necessary,

For and on behall of the Board of Directors of
Sobha Limited

ot ——C

Q8 —
Bengaluru, India he) 10, Sharma
9 Novembur 2018 r;)j Viee Chairman and Managing Director
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Limited review report on unaudited quarterly standalone financial results and standalone year-to-date
results (for companies other than banks, NBFCs and insurance companies) pursuant to Regulation 33
and 52 of the Listing Regulations

To
Board of Directors of Sobha Limited

We have reviewed the accompanying statement of unaudited standalone financial results (the
‘Statement’) of Sobha Limited (the ‘Company’) for the quarter ended 30 September 2018 and the year-to-
date results for the period from 1 April 2018 to 30 September 2018 attached herewith, being submitted
by the Company pursuant to the requirements of Regulation 33 and 52 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (*Listing Regulations’).

This Statement is the responsibility of the Company’s Management and has been approved by the Board
of Directors. Our responsibility is to issue a report on these unaudited standalone financial results based
on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity specified under
section 143(10) of the Companies Act, 2013, This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the unaudited standalone financial results are free of material
misstatement, A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not performed an audit
and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying statement of unaudited standalone financial results prepared in accordance with
applicable accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013
and other recognised accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 and 52 of the Listing Regulations including the manner in which it is
to be disclosed, or that it contains any material misstatement.

for BSR & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248W/W-100022

Supreet Sachdey
Partner
Membership number: 205385

Bangalore
9 November 2018
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Statement of unaudited standalone financial results for the quarter and six months ended on 3 September 2018

(T !5 million)

Amonths ended | Preceding V| Comesponding 3 [ Yenr to date Yeur w date Previoms year
30092018 months onded | months ended figures for figures for  fonded 31012018
[Unaudited| 062018 30092007 current peciod | previous perisd [ Ausdlited |
Particulary [Unaudhined | [Unaudited | ended onded 30.09. 2017
J0,00.2018 [Unaudited|
[Uniudited|
I |Revenue
(i) Revenue from operations 6,409 5,347 6,080 11,756 12,487 26,014
(h) Onhet incone hl 41 28 108 il 159
(e Finunce iiwome 112 81 R0 [EA} 167 123
Total income 6,54 5471 6,188 12,054 12,695 26,496
1 |Expenses
() Land purchase cost RE] 105 64 14 12 133
() Cont of raw s anad comy | 613 59 96 1,147 129 2,540
() Purchase of project matenals 2,020 1027 1,555 4,047 3156 6478
() (Teerease ¥ decrease m anventones of building materials, (1,583) (1,700 (0 (3,292) (16| h
Timished gosls, stock inirade - Nats, land stock and work-in-
progress
(&) Excise duty on sale of goods . . . 10 an
Ny Subcontractar ad other charges 2142 1.B03 1.462 A45 2994 HAGT
() Employee bonefits exponse 504 517 195 1,115 986 1985
(h) Depreciation and amortization 1 119 127 83 252 S04
(1) Finanee cost 517 in L101 1,08 s [ICEFY
() Other expenses 1,245 945 123 2,190 1751 561
Total expensis 5,739 1ATR 5320 10,617 11301 13671
3 |Profi before tax (1-1) H44 593 H6H 1487 1.3 2824
A4 |Tax expense
() Current tax REL] 193 e 851 250 638
(h) Deferred tix charge / (credit) (87) o2 105 (Ll 191 a1
Total tax expense 271 161 223 432 i 883
5 [Profit for the period (3-4) LYR] an s 1,008 ROy 1L.v39
6 |Other comprehensive income
terms that might not 1o be reclassified o pofit or loss in
subsequent periods
Re-measurement gains/ (losses) on defined benelit plan (et of 112 L] o ) (8)) 4
Lk expenves)
Total other comprehensive income 112) R i ) (%) ()
T | Total com prehensive income for the peciod |[comprising A6l Ea ] 1 1,001 B85 1935
profit for the period (after tax) and other comprehensive
Income (after tax)| (5+6)
R [Paid-up equity share capital 98 IR 961 MK L 948
(Vace value per share - ¥ 10)
4 | Paidup debt capial 1376 1973 2,506 1,476 2.506 2517
10 [Other equity 17,969 18.210 2,0M 17,969 4.1 25,223
11 |Debenture redemption reserve 257 ViR 480
12 |Earmings Per Share (EPS) - (in )
Busie and diluted EPS .04 438 .62 10,59 a1 2024
13 |Debt equity ratio (refer note 5) 1.27 0.96 0.86
14 |Debi service coverage ratio (DSCR) (refer note 4) .24 0.19 0.25
15 |lmerest service coverage vatio (ISCR) (refer note 4) 208 1w 245
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Notes ¢

(1) The standalone bidinee sheet 15 as below:
(@ in milling)
Particulies Asat Asat
J0.09.2018 RIRASTES
| Unnudited | [Audited]
A |Assets
I [Nomecurrent issels
Property, plant and equipment .1 M
Tnwestment property under consuuction 1,539 1,345
Intangible assets | 1
Finnntal assers
Investments 4.002 3962
Trade receivables a7 (RE]
Oher povcurent Tinancials assels 276 190
Other non cument assets M 4,204
Deforrad x assets (et |, 66 .
14,601 12,918
2 [Current ussels
Inventories 58,462 46,730
Financial uasets
Trade recoivables 1878 2917
Cash and hank balances Gi0 0%
Bank balasce other than cash ol cash equivalents 19 104
Ohiher cunent financials asses 5005 294
Other current assets 17,402 16,450 |
84,69 75,004
‘Total assels 99,207 88,222 |
B |Equity amd labilities
1 Erjuity
Equity share capital 948 LIt
Onher equity 17,969 25,313
Total equity 18917 26,171
2 |Non-current Hubilities
Financial latlinies
Borrowiigs a5 2,788
Other non-current lnaneial liabilities 2 2
Provisions 13 183
Dreferved tax Lnbilites (net) . 2478
750 5,451
3 [Current linbititles
Financial liabilities
Huorrowings 22,1714 19,572
Trade payables K.047 6,992
Onther eurrent lnanelal linbilies 4,452 4214
Other current babilities 43,800 25,337
Liabilities for curent wx (net) 603 162
Provisions 145 123
79,680 50,600
| [rotatti 0,60 02,051
L [Votal equity and tlabilit 9,297 RH,222 |
(2 Based on e “munagement approach” as defined in il AS 108 «

Operiting Segments, the Chief Operating Decision Maker (CODM ) evaliates the Companys performance and

allocates resources bised on an analysis of various perf

Real extate wnd Conpactual and manu facroving business, Details of standalone segme

licators by |

N Accardingly. fnformation has been presented along these husiness segments viz.,
ff-wise revenue, results, assets and labilives

(F in million)
Smonths ended | Preceding A | Corresponding 3 | Year ta date Year o date Previous year
30092018 months enled | monhs ewded figures for figuras for  fended 31.03.201¥
[Unaudited | 10062018 10092017 | curvent peeiod | previous period [Aumdited)
Particulars [Unavielited | | Unaitsediredd | ended endded ¥0.00.2017]
J0.09.2018 [ Unmlitedd|
[Unaudited |
I |Segment revenie
Real eatate 1,688 2958 1468 6,646 BB 17.781
Contractual ml manuiaciuring 399 2,604 1.836 5,598 4161 LR
Total 6,642 5.562 6304 12,244 1307 21,230
Lass: Inter sepiment revenues (163) 215 (287 (486) (Gi13 1341
Less: Other operaung income - share of prolits/ (losses) ina (1 ] 6t 21 1l 125
subsidiary parmership firm
| |Net ravenue fram ojierutions 6,409 5347 6,080 11,756 12487 26,014
I [Segment results
Real estne 1,053 905 1,261 1,958 2.5 EREY)
Conrnetual ancd munulaciunng 578 510 195 1,088 317 1.237
Profit hefore other adjustments LM 1415 1456 RHIETS 2463 S84
Less: Finance cost (817)) (322) (511 (1,039) 957) (1.0:45)
Less: Other unllovable exponditure (4Md) “132) (446) (866) (08 [EI]
Add: Shie of profis/ (losses) ina sahsidiary parmesship fivm (1 8 (M (2) 110 125
Add: Other income 174 |24 107 208 207 4R2
Profit hefore tix Rl 94 [ 1,437 1,334 224
I |Segment ussety i
Real estie #2800 R4.291 15,846 H2.809 15,816 73693
Contractual and imanufaciuiing 5918 5461 4,357 5918 4,357 4,351
Unallocated nssets 10,870 10,319 11,157 10,570 11,157 10174
I 99,297 100,091 91,360 99,207 91,360 #8222
IV |Segoent labilities #
Real eatire 49,021 50,878 LA 49,021 LIPREE} 30071
Contractunl and monulacimng 5,769 6,351 4,720 5,769 4.0 5,536
Unaliocated labilites 25,590 24,204 29,561 25,590 .56 26,444
Total Habilitics 80,180 ROLO13 65,619 §0,450 65619 62,051
# Capital employed = Segment assets - Segment labilites
? g Ll i
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